TWO NEW ISSUES BOOK-ENTRY ONLY FORM

Subiject lo compllance by the [ssuer and ihe Company with certain covenants, in the apinion of Chapman and Cutier, Bond Counsel, under
prasent faw () interast on the Bonds is nol Inchudible In gross Income of the owners thoreo! for federal Ingome tax purposes, excepl
for intarast on any Band for any petiod during which such Bend is owned by & person who i a substantial user of the Faciliias ar any
pemon considerad 1o be related lo such person (within the meaning of Seclion 103(b)13) of the Internal Revenua Code of 1054),

{il} Intesasi on the Series 20084 Bonds ie not includod as an ilem of tax preference in computing the lederml allenative
minlmum tax for individusls and corporations, bul is taken Inle account In compliting an adustment used In determining
the tederal altamative minimum tax for cerlain corporations, and (i) interest on the Series 20038 Bonds Is
Ingluded aa an ltem of lax preference In computing the federal altemative minimum t2x for individuats
and corporations, &l ag moro fuly discussed undsr fhe hesding “TAX EXEMPTION" herain. Bond
Counsal is slso of the opinton thnl, 50 long as interest on the Bonds |5 excluded from gross Income tor
federal 1ax purposes, inlerest on fhe Bonda (s exampl fram the Individual Income t5x imposod by
the Stale of Momtann. See ‘TAX EXEMFTION" herein for 8 mome complste discussion.

$138,460,000 $23,400,000
CITY OF FORSYTH, CITY OF FORSYTH,

ROSEBUD COUNTY, MONTANA ROSEBUD COUNTY, MONTANA
Pollution Control Revenue Refunding Bonds Pollution Control Revenue Refunding Bonds

(Puget Sound Energy Project) (Puget Sound Energy Project)
Serles 2003A (Non-AMT) Series 20038 (AMT)
Dated: Date of Delivery Due: March 1, 2031

The Series 2003A Bonds and Series 2003B Bonds (collectively, the “Bonds") are limited obligations of the City
of Forsyth, Rosebud County, Montana (the “issuer”), payablae, except to the extant payable from Bond proceeds and
certain other moneys pledged therelor, solely from and secured by a pledgs of payments to be made under a Loan
Agresment with, and secured by separale series of Senior Notes 1o be Issued by,

PUGET SOUND ENERGY, INC.

The Bonds of each serles are o be issued pursuant to a Trust Indenture between the Issuer and Wells Fargo
Bank MNorthwesl, Naticnal Association, as Trustee.

The Bonds will be issuable as fully-registered bonds and will be registared in the name of a nominee of Tha
Depository Trust Company, New York, New York (“DTCY. DTC will acl as securilies depositary of the Bonds.
Purchases will be mads In book-aniry form’ lhrou TC participants only in the principal amount of $5,000 or any
Integral multiple theraot and no physical delivery of Bonds will be made to purchasers, sxcept as otherwise daseribad
herein. Paymenis of principal and premium, If any, and interest will be made to purchasers by DTC through its
pariicipants. See “THE BONDS—Book-Entry System” herein, The Bonds will bear interest from the date of the first
authentication and delivery theraol. Interesi on the Bonds will be payable on each March 1 and September 1,
commencing September 1, 2003,

} As described herain, the Bonds of each series will be subject to optional and mandatory redemption prior to
maturity.

$138,460,000 5.00% Series 2003A (Non-AMT)
$23,400,000 5.10% Series 2003B (AMT)

All Prices 100%

Payment of the principal of and interest on the Bonds when due will be insured by a financial guaranty
insurance policy o be issued by Ambac Assurance Comporation simultaneausly with the delivery of the Bonds. See

"BOND INSUR " hereln,

The Bonds are offered when, as and if issued and received by the Underwriters subject to the approval of
legality by Chapman and Cutler, Bond Counsel and certain other conditions. Certain legal matiers
will be passed upon for the Company by Perkins Coie LLP, counsel to the Company, for
the lssuer by Gary Ryder, Esqg., glly Attorney, and for the Underwriters by
Skadden, Arps, Siate, Meagher & Flom LLP. It is expected that
delivery of the Bonds in book-entry only form will be
available for delivery through the facilities of
DTC on or aboul March 11, 2003.

Goldman, Sachs & Co. M.R. Beal & Company

This Official Statemant is dated March 4, 2003, and the information contained herein speaks only as of that date.




